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INDEPENDENT AUDITOR’S REPORT

T the Shareholders of C.B. 1L Securties Lirnited

Report on the Audit of the Financial Statements

Opinion !

We have sudited the accompanying financial staterments of CB.LL. Securities Limited {the Company), which
comprise the Statement of Financal Position as at 317 Ashad 2081, and the Statement of Profit or Loss and
Other Comprehensive Income, Statement of Changes in Equity ard Statement of Cash Flows for the period
then ended, and notes to the financial statements, including & summary of Significant Accounting Policies and
Makas to Accounts.

[n our opinion, the accompanying financial satements present fairly, in all material respects, the financial
position of the Cum]:r.m}r as at 31* Asadh 2081, and its financial performance and its cash fows for the period
then ended In accordance with Nepal Financial Reporting Standards (NFRS),

Basis for Opinion

We comducted pur audit in accordance with Nepal Standards on Aoditing (N3As), Our responsibilities under
those standards are further described in the Aaditor's Responsilbilities for the Awdit of the Fiomeetal Statemendbs
section of pur report, We are independent of the Company in accordance with the Institute of Chartered
Accountants of Mepals Code of Ethics for Professional Accomrimrts together with the ethical requirements that
are relevant to our audit of the finandal statements in Mepal, and we have fulfilied other ethical
responsibifities in accordance with these requirements, We believe that the audit evidence we have obtained
Is sufficient and appropriate to provide a basts for our opinion. '

Key audit matters

Key audit matters are those matters that, In our professional judgment, were of most significance in our audit
of the financial statements of the current period, These matters were addressed in the context of cur audit of
the financial staternents as & whole, and In forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined that there are ne key audit matters to communicate in our

IEFGL'L

Other Information

Management is responsible for the other information. The other information comprises the annual report but
does not include the financial statements and our auditor's repoert thereon. Such information is expected to be
made available to us after the date of this auditor's report.

Chur opinicn on the financial statements does nat cover the other Information and we will not express any
form of assurance conclusion thereon,

In connection with cur audit of the financial statements, our responsibility is to read the other information
identificd above when it becomes available and, in doing so, consider whether the other information is
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materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated,

When we read such information; if we conclude that there is a material misstatemnent therein, we are required
to communicate the matber to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the

Financial Statements :

Management is responsible for the preparation and fair presentation of the financial statements in sccordance
with Mepal Finandgal Reporting Standards, and for such intemal control a3 management determines |s
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financlal statements, management is responsible for assessing the Company’s ability o
contnue a5 & going coneern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting anless management either intends to liquidate the Company or to cease
operations, or has no realistic albernative but to do so.

Those charged with governance are responsible for overseeing the Company”s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assuranoe about whether the financinl statements as o whobe ane free
from material misstatement, whether due to fravd or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstaterments can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasomably be
expincbed o influence the economic decisions of users taken on the basis of these financial statements,

As g part of audit in accordance with N5As, we exercise professional judgment and maintain professicnal

skephiclsm throughout the audit. We also:

*  [dentify amd assess the risk of material misstsbernent of the financial statement whether due to Fraud or
error, design and perform audit procedure responsive to those risks, and obtain audit evidenoe that is
sufficient and appropriate to provide an opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than ane resulting from error, as fraud may involve collusion, forgery,
Intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal controd relevant to the audit in order to design audit procedures that
are appropriate in the droumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

# Bwvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management,

»  Conclude on the appropriatensss of management’s use of the going conoern basis of accounting and, based
on the audit evidence obtained, whisther a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern, If we conclude that a
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material uncertainty exists, we are required o draw attention in our auditor's report to the refated
disclosures in the financial statements or, If such disclosures are inadequate, to modify our opinion. Cur
conclusions ane based an the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the entity to cease to continue as going concerm.

* FEwvaluate the owernall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the undeelying transactions and events in a
manner that achieves fair presentation.

We commumicate with those charged with gmr&m?:m:u regarding among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on Other Legal and Regulatory Requirements
As per the requirement of the Companies Act, 2063, we also report that:

I. We have obtained all the information and explanations, which, to the best of our knowledge and belief
were necessary for the purpoese of our audit

i, In our apinion, the Statement of Financial Position, Statement of Profit or Loss and Other Comprehensive
income, Statement of Cash Flows and Statement of Changes in Equity dealt with by this report are in
agreement with the books of accounts maintained by the Company.,

{il. In our opinion, proper books of accounts as required by law have been kept by the Company so far as
appears from our examination of such books.

iv. Tothe best of our mformation and according b explanations provided o usand feom our examination of
the baoks of accounts of the Company, necessary for the purposs of our audit, we have not come across
cases whare the Board of Directors or the répresentatives or any employvee of the Company has acted
contrary to the provisions of law relating to accounts or committed any misappropration or caused loss
or damage to the Company,

CA. Shankar Thapa, FCA  “srgg UDIN: 240823CA0091 4FZyRE
Pariner,

Shankar Associates,

Chartered Accountants

Place Kathmandu
Drate; 2024-08-22
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CBIL Securities Limited
Statement of Financial Position

As at 31st Ashadh 2081
. As at As at
Particulars Note 31st Ashadh 2081 31st Ashadh 2080

ASSETS
Current Assets:

Cash and Cash Equivalents 4.1 242.951,124 216,741,459

Trade and Other Receivables 4.2 53,545,097 95,830

Inventories 4.3 219,435 999,814

Current Tax Assets 4.4 2,795,553 581,364
Total Current Assets 299,511,207 218,418,467
Non-Current Assets:

Property, Plant and Equiment 4.5(a) 7,745,451 2,789,800

Right-of-use assets 4.6 5,478,505 -

Intangible Assets 4.5(b) 670,640 -

Deferred Tax Assets 4.7 - -
Total Non-Current Assets 13,894,596 2,789,800
Total Assets 313,405,803 221,208,267
EQUITY AND LIABILITIES
Liabilities
Current Liabilities:

Trade and Other Payables 4.8 19,273,672 -

Lease liabilities 4.6 285,479

Borrowing 4.9 63,300,000

Provisions 4.10 598,604 137,223

Current Tax Liabilities 4.4 - -
Total Current Liabilities 83,457,754 137,223
Non-Current Liabilities:

Lease liabilities 4.6 5,392,077

Provisions 4.10 262,194

Other liabilities 4.11 56,228 28,672

Deferred Tax Liabilities 4.7 78,632 -
Total Non-Current Liabilities 5,789,131 28,672
Total Liabilities 89,246,885 165,895
Equity

Share Capital 4.12 200,000,000 200,000,000

Retained Earnings 4.13 23,847,264 21,042,372

General Reserves 4.13 311,655 -
Total Equity 224,158,918 221,042,372
Total Liabilities and Equity 313,405,803 221,208,267

The accompanying notes are integral part of these financial statements.

(Susmita Paudel )
Finance Manager

(Srijesh Gyawali)
Director

Date: 2024/08/22
Place: Lalitpur
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(Dipak Mahat)
Acting CEO

(Siju Shakya)
Director

Director

Chairman

(Pramita Shrestha Pradhan)

As per our report of even date

CA. Shankar Thapa, FCA
Partner
Shankar Associates,
Chartered Accountants

(Saptaman Bajracharya)




CBIL Securities Limited
Statement of Profit or Loss and Other Comprehensive Income

As at 31st Ashadh 2081
. As at As at
Particulars Note 31st Ashadh 2081 31st Ashadh 2080
Revenue
Commission Income 4.14 7,946,648 -
Interest Income 4.14 18,214,891 17,785,516
Other Income 4.14 - 8,000
Total Revenue 26,161,539 17,793,516
Expenses
Commission Expenses 4.15 (1,642,325) -
Personnel Expenses 4.16 (6,826,231) (641,250)
Depreciation and Amortisation 4.5 (@) & (b), (1,249,422) -
4.6
Operating Expenses 4.17 (9,782,738) (1,460,205)
Finance Cost 4.18 (1,996,386)
Total Expenses (21,497,102) (2,101,455)
Profit Before Tax 4,664,437 15,692,061
Income Tax Expense 4.19
Current Tax (1,469,259) (4,707,618)
Deferred Tax Credit/Charge (78,632) -
Profit for the year 3,116,546 10,984,443

Other comprehensive Income:

Other comprehensive Income not to be reclassified to profit or loss in subsequent periods
Re-measurement (losses)/gains on post employment defined benefit

plans

Tax relating to items that will not to be reclassified to profit or loss

Other comprehensive gain/(loss) for the year, net of tax

Total Comprehensive gain/(loss) for the year, net of tax 3,116,546 10,984,443

Earnings per equity share of Rs. 100 each
Basic Earnings per share - Rs. 1.56 5.49
Diluted Earning Per Share 1.56 5.49

The accompanying notes are integral part of these financial statements.

As per our report of even date

(Susmita Paudel ) (Dipak Mahat) (Pramita Shrestha Pradhan) CA. Shankar Thapa, FCA
Finance Manager Acting CEO Director Partner

Shankar Associates,
Chartered Accountants

(Srijesh Gyawali) (Siju Shakya) (Saptaman Bajracharya)
Director Director Chairman

Date: 2024/08/22
Place: Lalitpur
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CBIL Securities Limited
Statement of Cash Flows
As at 31st Ashadh 2081
Figures in NPR

As at As at
31st Ashadh 2081 31st Ashadh 2080

Particulars

CASH FLOWS FROM OPERATING ACTIVITIES
Other Income - 8,000
Finance Income - -

Receipts from operating activities 7,946,648 -

Cash payment to employees (6,826,231) (641,250)
Other expense paid (11,425,063) (1,460,205)
Operating cash flows before changes in operating assets and liabilities (10,304,646) (2,093,455)

(Increase)/Decrease in operating assets

Trade and Other Receivables (53,449,267) -
Inventories 780,379 (999,814)
Prepaid and Deposits -

Other Assets (2,214,189) (456,040)

Increase/(Decrease) in operating liabilities

Trade and Other Payables 19,273,672 -
Prepaid and Deposits -

Other Liabilities 751,131 81,145
Net cash flow from operating activities before tax paid (45,162,919) (3,468,164)
Interest Paid (1,996,386) -
Income taxes paid (1,469,259) (4,707,618)
Net cash flow from operating activities (48,628,564) (8,175,782)

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of property, Plant and equipment (6,524,298) (2,789,800)
Proceeds from the sale of property, Plant and equipment - -
Right of Use Asset (5,829,920)

Acquisition of intangible assets
Purchase of investment properties
Proceeds from the sale of investment properties

Interest received 18,214,891 17,785,516
Other Investment - -
Net cash used in investing activities 5,860,673 14,995,716

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issue of shares - 150,000,000
Borrowings 63,300,000 -
Lease liabilities 5,677,555
Other recepit/payment - -
Net cash from financing activities 68,977,555 150,000,000
Net increase (decrease) in cash and cash equivalents 26,209,665 156,819,934
Opening Cash and cash equivalents 216,741,459 59,921,525
Effect of exchange rate fluctuations on cash and cash equivalents held - -
Cash and cash equivalents at Ashadh end 2081 242,951,124 216,741,459
The accompanying notes are integral part of these financial statements. As per our report of even date
(Susmita Paudel ) (Dipak Mabhat) (Pramita Shrestha Pradhan) CA. Shankar Thapa, FCA
Finance Manager Acting CEO Director Partner

Shankar Associates,
Chartered Accountants

(Srijesh Gyawali) (Siju Shakya) (Saptaman Bajracharya)
Director Director Chairman

Date: 2024/08/22
Place: Lalitpur
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CBIL Securities Limited
Statement of Changes in Equity

As at 31st Ashadh 2081
Figures in NPR
Attributable to equity holders of the Company
i i Total
Share Capital Revaluation Retal.ned Other reserve
Reserve earning
Balance as at 1st Shrawan 2079 50,000,000 10,057,931
Profit for the year 10,984,442
Other comprehensive income, net of tax
Issue of Share Capital 150,000,000
Remeasurement of defined benefit liability
(asset)

Net gain ( loss) on revaluation

Total Comprehensive income for the year - 21,042,373 - 21,042,373
Transfer to reserve during the year

Transfer from reserve during the year

Balance at 31st Ashadh 2080 200,000,000 - 21,042,373 - 221,042,373
Balance as at 1st Shrawan 2080 200,000,000 21,042,373 - 221,042,373
Profit for the year 3,116,546 3,116,546

Other comprehensive income, net of tax
Issue of Share Capital -
Remeasurement of defined benefit liability

(asset) -
Net gain ( loss) on revaluation -
Total Comprehensive income for the year - 24,158,919 - 24,158,919
Transfer to reserve during the year 311,655 311,655
Transfer from reserve during the year (311,655) (311,655)
Balance at 31st Ashadh 2081 200,000,000 - 23,847,264 311,655 224,158,919
The accompanying notes are integral part of these financial statements. As per our report of even date
(Susmita Paudel ) (Dipak Mahat) (Pramita Shrestha Pradhan) CA. Shankar Thapa, FCA
Finance Manager Acting CEO Director Partner
Shankar Associates,
Chartered Accountants
(Srijesh Gyawali) (Siju Shakya) (Saptaman Bajracharya)

Director Director Chairman

Date: 2024/08/22
Place: Lalitpur
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C.B.I.L. Securities Limited

Notes to the Financial Statements
For the year ended 31%*Ashadh, 2081 (July 15, 2024)

1. Reporting Entity

C.B.L.L. Securities Limited was incorporated on June 11, 2019 (Jestha 28, 2076) as public company under
the Companies Act, 2063.1t is a licensed by Securities Board of Nepal (SEBON) as a Securities Broker.
The principal activities of the Company are to provide brokerage service related to securities investment in
securities and consultancy to its clients and other related services. Citizens Bank International Limited as
on date holds 100% controlling interest in the company.

The Board of Directors approved the financial statements for the year ended 31%*Ashadh, 2081 (July 15,
2024) and authorised for issue on August 22, 2024,

2. Basis of Preparation

The financial statements of the Company have been prepared on accrual basis of accounting. These
financial statements have been prepared on historical cost basis except for certain financial instruments and
defined benefit plans which are measured at fair value or amortised cost at the end of each reporting period.
Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

All assets and liabilities have been classified as current and non-current as per the Company’s normal
operating cycle. Based on the nature of services rendered to customers and time elapsed between
deployment of resources and the realisation in cash and cash equivalents of the consideration for such
services rendered, the Company has considered an operating cycle of 12 months.

The financial statements comprise the Statement of Financial Position, Statement of Profit or Loss and
Other Comprehensive Income, the Statement of Changes in Equity, the Statement of Cash Flows and
Significant Accounting Policies and Notes to the Accounts. The significant accounting policies applied in
the preparation of financial statements are set out in point number 3.

2.1. Statement of Compliance

The Financial Statements of the company which comprises components mentioned above have been
prepared in accordance with Nepal Financial Reporting Standards (hereafter referred as NFRS) issued by
Accounting Standards Board of Nepal, endorsed by the Institute of Chartered Accountants of Nepal and in
compliance with the requirements of the Securities Act, 2063 and its regulation, Companies Act, 2063.

2.2. Reporting Period

Reporting Period is a period from the first day of Shrawan (mid July) of any year to the last day of Ashadh
(mid July) of the next year as per the Nepali calendar.

Nepali Calendar English Calendar
Current Year 2080/81 2023/24
Previous Year 2079/80 2022/23

15'Shrawan2080 to 17% July 2023 to
Current Year Period 31% Ashadh 2081 15% July 2024

1st Shrawan 2079 to 17"July 2022 to
Previous Year Period 32mdAshadh 2080 16™ July 2023

2.3. Functional and Presentation Currency

The Financial Statements of the company are presented in Nepalese Rupees (NPR), which is the currency
of the primary economic environment in which the company operates. Financial information is presented
in Nepalese Rupees. The figures are rounded to nearest integer, except otherwise indicated.

2.4. Use of Estimates, Assumptions and Judgment

The preparation of financial statements requires the management to make estimates and assumptions that
are considered while reporting amounts of assets and liabilities (including contingent assets and liabilities)
as of the date of the financial statements. Management believes that the estimates used in the preparation
of the financial statements are prudent and reasonable. Future results could differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision to accounting
estimates is recognized prospectively in current and future periods.
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C.B.I.L. Securities Limited

Notes to the Financial Statements
For the year ended 31%*Ashadh, 2081 (July 15, 2024)

Significant Accounting Policies

The principal accounting policies adopted in the preparation of the financial statements are set out below.
The preparation of financial statements requires the use of certain accounting estimates. The areas where
significant judgments and estimates have been made in preparing the financial statements and their effects
have been disclosed.

3.1. Revenue Recognition
a) Revenues from Contracts with Customers

Revenue from contracts with customers is recognized when, or as, the Company satisfies its performance
obligations by transferring the promised services to the customers. A service is transferred to a customer
when, or as, the customer obtains control of that service. A performance obligation may be satisfied at a
point in time or over time. Revenue from a performance obligation satisfied at a point in time is recognized
at the point in time that the Company determines the customer obtains control over the promised service.
Revenue from a performance obligation satisfied over time is recognized by measuring the Company’s
progress in satisfying the performance obligation in a manner that depicts the transfer of the services to the
customer. The amount of revenue recognized reflects the consideration the Company expects to receive in
exchange for those promised services (i.e., the “‘transaction price’’). In determining the transaction price,
the Company considers multiple factors, including the effects of variable consideration, if any.

The Company’s revenues from contracts with customers are recognized when the performance obligations
are satisfied at an amount that reflects the consideration expected to be received in exchange for such
services. The majority of the Company’s performance obligations are satisfied at a point in time.

Commissions earned for executing and/or clearing transactions are accrued on a trade date basis and are
reported as commissions income. Commission primarily comprises of commission income from sale
purchase of securities & commission income from opening of Demat & Mero Share Accounts . These
services represent a single performance obligation as the services are not separately. identifiable in the
context of the contract. The Company recognizes revenue at a point in time at the execution of the order
(i.e., trade date).

b) Other income

1) Dividend income is recognised when the right to receive is established, it is probable that the
economic benefits associated with the dividend will flow to the Group and the amount of the
dividend can be measured reliably.

ii) Interest income is recognized using the effective interest rate method on accrual basis. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset. When
calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses

3.2. Income Taxes

Income tax on the profit or loss for the year comprises current taxes and deferred taxes. Income tax is
recognized in the income statement except to the extent that it relates to items recognized directly to equity.
Current tax is the expected tax payable on the taxable income for the year using tax rates at the balance
sheet date and any adjustment to tax payable in respect of previous years.

Advance taxes and provisions for current income taxes are presented in the balance sheet after off-setting
advance tax paid and income tax provision arising in the same tax jurisdiction and where the relevant tax
paying unit intends to settle the asset and liability on a net basis.

Deferred tax is provided using the balance sheet liability method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposes. The amount of deferred tax provided is based on the expected on realization or
settlement of the carrying amount of assets and liabilities using tax rates at the balance sheet date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilized. Deferred tax assets are reduced to the extent that it is no
longer probable that the related tax benefit will be realized.
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C.B.1.L. Securities Limited

Notes to the Financial Statements
For the year ended 31%*Ashadh, 2081 (July 15, 2024)

3.3. Cash and Cash Equivalents

Cash and cash equivalents include cash and bank accounts balances, highly liquid financial assets with
original maturity of 3 months from the date of its acquisition and are readily convertible to cash, which are
subject to an insignificant risk of changes in value.

Cash and Cash equivalent are classified as financial assets and are measured at amortized cost in the
statement of financial position.

Statement of Cash Flows has been prepared by using the ‘Direct Method’ in accordance with NAS 07-
Cash Flow Statements.

3.4. Property, plant and equipment

Property, plant and equipment are tangible items that are held for servicing, or for other purposes and are
expected to be used during more than one period.

a. Basis of Recognition

Property, plant and equipment are recognized if it is probable that future economic benefits associated with
the assets will flow to the Company and costs of the asset can be reliably measured.

b. Basis of Measurement

An item of property, plant and equipment that qualifies for recognition as an asset is measured at its cost.
Cost includes expenditure that is directly attributable to the acquisition of the asset and cost incurred
subsequently to add to, replace part of, or service it. The cost of self-constructed assets includes the cost of
materials and direct labor, any other costs directly attributable to bringing the asset to a working condition
for their intended use and the costs of dismantling and removing the items and restoring the site on which
they are located.

Assets having a useful life of more than one accounting period are capitalized as per NAS 16 ‘Property,
Plant & Equipment’.

¢. Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount
of the item if it is probable that the future economic benefits embodied within that part will flow to the
Company and its cost can be measured reliably.

d. De-recognition

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when no
future economic benefits are expected from its use or disposal. The gain or losses arising from de-
recognition of an item of property, plant and equipment is included in statement of profit or loss when the
item is derecognized. When replacement costs are recognized in the carrying amount of an item of property,
plant and equipment, the remaining carrying amount of the replaced part is derecognized. Major inspection
costs are capitalized. At each such capitalization, the remaining carrying amount of the previous cost is
derecognized.

e. Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset plus and incidental
costs related to acquisition. Depreciation is recognized in the statement of profit or loss on the Straight Line
Method (SLM) method using the rate defined/estimated by the management. The rates used for the
depreciation are given hereunder.

Building 50 years
Furniture- Metal 10 years
Furniture- Wood 7 years
Office Equipment 7 years
Vehicles 7 years
Computer (including Printer) 6 years
Lease Hold Assets Over Lease period or maximum of 10 years
Software 5 years or License Period
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C.B.1.L. Securities Limited

Notes to the Financial Statements
For the year ended 31%*Ashadh, 2081 (July 15, 2024)

Depreciation of an asset begins when it is available for use, i.e. when it is in the location and condition
necessary for it to be capable of operating in the manner intended by management. Depreciation of an asset
ceases at the earlier date when the asset is classified as held for sale or the date when the asset is
derecognized. Depreciation methods, useful lives and residual values are reviewed at each reporting date.

3.5. Intangible assets

An intangible asset is an identifiable non-monetary asset without physical substance held for use in the
production or supply of goods or services, or for administrative purposes.

a) Basis of Recognition

Intangible assets are recognized if it is probable that the future economic benefits that are attributable to
the asset will flow to the entity and the cost of the assets can be measured reliably.

b) Amortization

Intangible assets are amortized on a Straight-Line Method (SLM) basis. They are assessed for impairment
whenever there is an indication that the intangible asset may be impaired.

The amortization rate for the software is 20% (5 Years of useful life). Amortization methods, useful lives,
and residual values are reviewed at each reporting date.

¢) De-recognition

An intangible asset is derecognized on disposal or when no future economic benefits are expected from its
use or after its subsequent disposal. The asset disposed during the period are reported in the respective
schedules.

3.6. Provisions and contingent liabilities

Provisions are recognized when the company has a present obligation (legal or constructive) as a result of
a past event, it is probable that the company will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation. The amount recognized as a provision is the best estimate of
the consideration required to settle the present obligation at the end of the reporting period, taking into
account the risks and uncertainties surrounding the obligation.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made, is termed as a contingent liability.

3.7. Employee Benefits
a) Short term employee benefits

Short term employee benefits include salaries and short term cash bonus. A liability is recognised for the
amount expected to be paid under short- term cash bonus or target based incentives if the Company has a
present legal or constrictive obligation to pay this amount as a result of past service provided by the
employee, and the obligation can be estimated reliably. These costs are recognised as an expense in the
Statement of Profit and Loss at the undiscounted amount expected to be paid over the period of services
rendered by the employees to the Company.

b) Defined-contribution plans

These are plans in which the Company pays predefined amounts to separate funds and does not have any
legal or constructive obligation to pay additional sums. These comprise of contributions to the retirement
funds and employees’ provident fund. The Company’s payments to the defined contribution plans are
reported as expenses during the period in which the employees perform the services that the payment
covers.

¢) Defined benefit plans

The defined benefit plan is a post-employee benefit plan other than a defined contribution plan. Expenses
for defined-benefit plan are calculated annually by an independent actuary using Projected Unit Credit
Method (PUCM). These commitments are valued at the present value of the expected future payments,
with consideration for calculated future salary increases, using a discount rate corresponding to the interest
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C.B.1.L. Securities Limited

Notes to the Financial Statements
For the year ended 31%Ashadh, 2081 (July 15, 2024)

rate estimated by the actuary having regard to the interest rate on government bonds. The fair values of the
plan assets are deducted in determining the net liability. When the fair value of plan assets exceeds the
commitments computed as aforesaid, the recognised asset is limited to the net total of any cumulative past
service costs and the present value of any economic benefits available in the form of reductions in future
contributions to the plan.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return
on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are
recognized in OCI.

d) Other long term employee benefits

The Company provides for the encashment of leave with pay subject to certain rules. The employees are
entitled to accumulate leave up to 90 Days of Annual Leave and 90 Days of Sick Leave for future
encashment. The liability is provided based on the number of days of unutilized leave at each balance sheet
date on the basis of an independent actuarial valuation.

3.8. Leases

The Company lease as set classes primarily consist of leases for office premises. The Company assesses
whether a contract contains a lease, at the inception of a contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether:

(1) the contract involves the use of an identified asset

(i1) the Company has substantially all of the economic benefits from the use of the asset
through the period of the lease and

(iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee.

Certain lease arrangements include the option to extend or terminate the lease before the end of the lease
term. ROU assets and lease liabilities include these options when it is reasonably certain that they will be
exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus any
initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter
of the lease term and useful life of the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future lease payments.
The lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable,
using the incremental borrowing rates. Lease liabilities are remeasured with a corresponding adjustment to
the related right of use asset if the Company changes its assessment if whether it will exercise an extension
or a termination option.

Lease liability and ROU asset have been separately presented in the Statement of Financial Position and
lease payments have been classified as financing cash flows.

3.9. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity. Financial instruments also include derivative contracts such as
foreign currency forward contracts.

Financial instruments also covers contracts to buy or sell a non-financial item that can be settled net in cash
or another financial instrument, or by exchanging financial instruments, as if the contracts were financial
instruments, with the exception of contracts that were entered into and continue to be held for the purpose
of the receipt or delivery of a non-financial item in accordance with the entity’s expected purchase, sale or
usage requirements.
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C.B.I.L. Securities Limited

Notes to the Financial Statements
For the year ended 31%*Ashadh, 2081 (July 15, 2024)

a) Recognition and initial measurement

Trade receivables, Loans and deposits are initially recognised when they are originated. All other financial
assets and liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset or financial liability except trade receivables is initially measured at fair value plus, for
an item not at fair value through profit and loss (‘FVTPL’), transaction costs that are directly attributable
to its acquisition or issue. Trade receivables are initially recognized at transaction price.

b) Classification and subsequent measurement

Financial assets

The company has applied NFRS 9 and on initial recognition, classifies its financial assets measured at :
- Amortised cost;

- Fair value through profit and loss (‘FVTPL’);

- Fair value through other comprehensive income(‘FVOCT’)

Financial assets measured at amortized cost

A financial asset that meets the following two conditions is measured at amortized cost:

» The asset is held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows, and

» The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets measured at amortized cost is subsequently measured at amortised cost using the effective
interest rate method, less provision for impairment.

Financial assets at Fair Value Through Other Comprehensive Income (FVOCI):

A financial asset that meets the following two conditions is measured at fair value through other
comprehensive income:

» The asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and

» The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

These assets are subsequently measured at fair value. Interest income under the effective interest method,
dividends (unless the dividend clearly represents a recovery of part of the cost of the investment), foreign
exchange gains and losses and impairment are recognised in profit or loss. Other net gains and losses are
recognised in OCI. On derecognition, gains and losses accumulated in OCI are reclassified to profit or loss.

Financial assets at Fair Value Through Profit or Loss(FVTPL)

A financial asset is measured at fair value through profit or loss unless it is measured at amortised cost or
at fair value through other comprehensive income.

These assets are subsequently measured at fair value. Net gains and losses, including any interest or
dividend income, are recognized in the statement of profit and loss. Financial assets that are held for trading
and whose performance is evaluated on a fair value basis are measured at FVTPL.

Financial Liabilities
Financial liabilities are classified as measured at amortised cost or FVTPL:

> A financial liability is classified as at FVTPL if it is classified as held- for trading, or it is a derivative
or it is designated as such on initial recognition. Financial liabilities measured at FVTPL are initially
measured at fair value, net of transaction costs. Subsequently, financial liabilities measured at FVTPL
are measured at fair value with gains and losses recognised in the statement of profit or loss.

» Other financial liabilities other than classified as at FVTPL, are classified as at Amortised cost, are
initially measured at fair value, net of transaction costs., are subsequently measured at amortised cost
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Notes to the Financial Statements
For the year ended 31%*Ashadh, 2081 (July 15, 2024)

using the effective interest method. Interest expense and foreign exchange gains and losses are
recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

¢) Derecognition

Financial Assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers or retains substantially all of the risks and rewards of ownership and does not
retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains
either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not
derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire.

d) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Statement of
Financial Position when, and only when, the Company currently has a legally enforceable right to set off
the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.

e) Impairment
The Company recognises loss allowances for expected credit losses on:

> financial assets measured at amortised cost; and
> financial assets measured at FVOCI- debt investments.

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt
securities at FVOCI are credit- impaired. A financial asset is ‘credit- impaired” when one or more events
that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

The Company considers that the credit risk on a financial asset has increased significantly if it is more than
90 days past due.

f)  Fair Value

The Company applies the fair value hierarchy of NFRS 13, Fair Value Measurement, to prioritise the inputs
to valuation techniques used to measure fair value, The hierarchy gives the highest priority to quoted prices
in active markets for identical assets and liabilities and the lowest priority to unobservable inputs.

The three levels of the fair value hierarchy are:
Level 1  Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2  Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3  Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

3.10. Share Capital and Reserves
a) Share Capital

The company classifies the capital instruments as equity instruments or financial liabilities in accordance
with the substance with the contractual terms of the instruments. Equity is defined as residual interest in
total assets of an entity after deducting all its liabilities. Common shares are classified as equity of the
company and distributions thereon are presented in statement of changes in equity.
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For the year ended 31*Ashadh, 2081 (July 15, 2024)
b) General Reserves

General Reserve is created as per Section 34 (A) of the Stock Broker Regulation, 2064 equivalent to 10%
of the net profit earned during the year

3.11. Earnings per share

EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the company by
number of ordinary shares outstanding during the period.

For the purpose of calculating diluted earnings per share, net profit/(loss) after tax for the year attributable
to the equity shareholders and the weighted average number of equity shares outstanding during the year
are adjusted for the effects of all dilutive potential equity shares.
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As at 31st Ashadh 2081

4. Explanatory Notes

4.1 Cash and Cash Equivalents (Figures in NPR)
Particulars As at As at
31st Ashadh 2081 31st Ashadh 2080
Cash in Hand - -
Bank Balance 42,951,124 16,741,459
Fixed Deposit with B/Fis 200,000,000 200,000,000
Total 242,951,124 216,741,459
4.2 Trade and Other Receivables (Figures in NPR)
Particulars As at As at
31st Ashadh 2081 31st Ashadh 2080
Trade receivables 52,694,189 -
Less: provision for impairment of trade receivables - -
Trade receivables - net 52,694,189 -
Receivables from related parties - -
Loans to related parties - -
Total financial assets other than cash and cash equivalents 52,694,189 -
classified as amortised cost
Prepaid and Deposits 850,907 95,830
Total trade and other receivables 53,545,097 95,830
Less: non-current portion - Loan to related parties
Less: non-current portion - Trade receivables
Current portion 53,545,097 95,830
4.2.1. Prepaid and Deposits (Figures in NPR)
Particulars As at As at
31st Ashadh 2081 31st Ashadh 2080
Prepaid and Advance 88,278 -
Employee and Other Advance 40,088 74,042
Other Deposits 1,000 21,788
Prepaid Bank Guarantee Commission 719,542 -
Worldlink Deposit 2,000
Total 850,907 95,830
4.3 Inventories (Figures in NPR)
Particulars As at As at
31st Ashadh 2081 31st Ashadh 2080
Stock in Hand 219,435 -
Others - 999,814
Total 219,435 999,814
4.4. Current Tax Assets (Figures in NPR)
Particulars As at As at

31st Ashadh 2081

31st Ashadh 2080

Advance Tax 4,264,812 5,288,982
Less: Tax Liabilities (1,469,259) (4,707,618)
Total 2,795,553 581,364
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4.5. (a) Property and Equipment

CBIL Securities Limited

Notes to the Financial Statements

As at 31st Ashadh 2081

(Figures in NPR)

Particulars

Leasehold
Properties

Computer &
Accessories

Vehicles

Furniture & Fixture

Other Equipments

Capital Work in
Progress

Total

Cost
As on Shrawan 1, 2079
Addition during the Year
Disposal during the year

Transfer from assets
under construction

2,789,800

2,789,800

Balance as on Asadh end 2080

2,789,800

2,789,800

Addition during the Year
Disposal during the year
Transfer from assets
under construction

4,054,329

1,785,020

206,500

997,013

1,480,236

2,789,800

8,523,098

2,789,800

Balance as on Asadh end 2081

4,054,329

1,785,020

206,500

997,013

1,480,236

8,523,098

Depreciation and Impairment
As on Shrawan 1, 2079
Addition during the Year
Disposal during the year

Balance as on Asadh end 2080

Addition during the Year
Disposal during the year

301,329

204,490

13,648

101,828

156,353

777,647

Balance as on Asadh end 2081

301,329

204,490

13,648

101,828

156,353

777,647

Net Book Value as on Ashadh
2079

Net Book Value as on Ashadh
2080

2,789,800

2,789,800

Net Book Value as on Ashadh
2081

3,753,001

1,580,530

192,852

895,185

1,323,883

7,745,451




4.5. (b) Intangible Assets

CBIL Securities Limited
Notes to the Financial Statements

As at 31st Ashadh 2081

(Figures in NPR)

Particulars

Software & Liscences

Total

Cost

As on Shrawan 1, 2079
Addition during the Year
Disposal during the year

Transfer from assets
under construction

Balance as on Asadh end 2080

Addition during the Year
Disposal during the year

Transfer from assets
under construction

791,000

791,000

Balance as on Asadh end 2081

791,000

791,000

Amortization

As on Shrawan 1, 2079
Addition during the Year
Disposal during the year

Balance as on Asadh end 2080

Addition during the Year
Disposal during the year

120,360

120,360

Balance as on Asadh end 2081

120,360

120,360

Net Book Value as on Ashadh 2079

Net Book Value as on Ashadh 2080

Net Book Value as on Ashadh 2081

670,640

670,640
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4.6 Leases

CBIL Securities Limited
Notes to the Financial Statements
As at 31st Ashadh 2081

The lease includes office premises taken on lease. Lease include conditions such as non-cancellable period, notice
period before terminating the lease or escalation of rent upon completion of part tenure of the lease in line with
inflation of price. The Company has premises on lease for the period 10 years with an option to renew the lease by
mutual consent on mutually agreeable terms.

The weighted average incremental borrowing rate applied to lease liabilities as at Ashad 31, 2081 is 8%.

Information about leases for which the company is a lessee are presented below:

4.6.1 Right of Use Asset (Figures in NPR)
Particulars Building and Total
Structures
As at Shrawan 1, 2080 - -
Addition 5,829,920 5,829,920
Depreciation (351,415) (351,415)
As at Ashad 31, 2081 5,478,505 5,478,505
As at Shrawan 1, 2079 - -
Addition - -
Depreciation - -
As at Ashad 31, 2080 - -
4.6.2 Movement in Lease Liabilites (Figures in NPR)
Particulars As at As at
" 31st Ashadh 2081 31st Ashadh 2080
Opening Balance - -
Addition 5,829,920 -
Interest 281,635
Payments (434,000)
Total 5,677,555 -
Current 285,479
Non Current 5,392,077
4.6.3 Amounts recognised in the Statement of Profit and Loss (Figures in NPR)
Particulars - -
Interest on Lease Liabilities 281,635 -
Depreciation of ROU lease asset 351,415
Total 633,050 -
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4.7 Movement in Deferred Taxes
(Amount in NPR)

CBIL Securities Limited
Notes to the Financial Statements
As at 31st Ashadh 2081

2080/81

2079/80

At 1st Shrawan

Recognized in profit or loss
Tax Expense

Recognized in other
comprehensive income

Actuarial gain on defined benefit
pension schemes

Revaluation of property

78,632 -
78,632 -

At Ashad End

78,632 -

4.7.1 Deferred Tax Charges

Particulars

Asset Liability Net

(Charged) /
Credited to
Profit or Loss

(Charged) /
Credited to

2079/80

Accelerated Capital Allowance
Right of Use Asset

Provision for Gratuity
Provision for Leave Encashment
Lease Liability

Revaluations

Other temporary and deductible
differences

Available losses

Tax assets/ (liabilties)

Set off of tax

Net tax assets/(liabilites)

2080/81

Accelerated Capital Allowance
Right of Use Asset

Provision for Gratuity
Provision for Leave Encashment
Lease Liability

Revaluations

Other temporary and deductible
differences

Available losses

Tax assets/ (liabilties)

Set off of tax

(221,905)
(1,643,552)
39,130
44,429
1,703,267

1,786,825 (1,865,457)

(221,905)
(1,643,552)
39,130
44,429
1,703,267

(78,632)

(221,905)

(1,643,552)
39,130
44,429
1,703,267

(78,632)

Net tax assets/(liabilites)

1,786,825 (1,865,457)

(78,632)

(78,632)
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Notes to the Financial Statements

As at 31st Ashadh 2081

4.8. Trade and Other Payables (Figures in NPR)
Particulars As at As at
31st Ashadh 2081 31st Ashadh 2080
Trade payables 18,657,782
Other payables
Accruals 615,889
Total financial liabilities, excluding loans and borrowings,
Classified as financial liabilities measured at amortized cost 19,273,672 -
Prepaid and Deposits Liabilities
Other payables - tax and social security payments - -
Dividends payable - -
Total Trade and Other Payables 19,273,672 -
4.9. Borrowings (Figures in NPR)
Particulars - 5,288,982
Current
Overdraft Loan against Fixed Deposit 63,300,000 -
Total Non-Current Borrowings 63,300,000 -
Non-Current
Total Non-Current Borrowings - -
Total Borrowings 63,300,000 -
4.10. Provisions (Figures in NPR)
Particulars As at As at
31st Ashadh 2081 31st Ashadh 2080
Short Term
Account Payables 44,823
Employee Bonus Provision 518,271 -
Other Provisions 64,000 92,400
Employee Leave Provision (Current) 16,333
Total Short Term Provision 598,604 137,223
Long Term
Employee Leave Provision (Non-Current) 131,762 -
Employee Gratuity Provision 130,432 -
Total Long Term Provision 262,194 -
Total 860,798 137,223
4.11. Other Liabilities (Figures in NPR)
Particulars As at As at
31st Ashadh 2081 31st Ashadh 2080
Payable - DP Account Opening or Renewal 2,200 -
Payable - Mero Share Account Opening or Renewal 744 -
Provident Fund Payable - -
Interest Payble on Borrowing - -
TDS Payable 53,284 28,672
Total 56,228 28,672
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As at 31st Ashadh 2081

4.12. Share Capital (Figures in NPR)
As at As at
Particulars 31st Ashadh 2081 31st Ashadh 2080
Authorized capital:
6,000,000 ordinary share of Rs.100 each 600,000,000 600,000,000
Issued capital:
2000000 ordinary share of Rs.100 each 200,000,000 200,000,000
Subscribed and paid up capital:
2000000 ordinary share of Rs.100 each 200,000,000 200,000,000
Total Paid Up Share Capital 200,000,000 200,000,000
4.13. Reserves (Figures in NPR)
As at As at
Particulars 31st Ashadh 2081 31st Ashadh 2080
Retained Earnings
Opening Balance 21,042,372 10,057,930
Current Year profit 3,116,546 10,984,442
Less: Appropriations:
Transfer to General Reserve (311,655) -
Total 23,847,264 21,042,372
General Reserve
Opening Balance - -
Transfer from retained earnings 311,655 -
Transfer from general reserve - -
Total 311,655 -
4.14. Revenue (Figures in NPR)
As at As at
Particulars 31st Ashadh 2081 31st Ashadh 2080
Commission Income:
Commission Income 7,926,776 -
Commission Income from D-Mat Account Opening and Renewal 14,950 -
Commission Income from Mero share Account Opening and Renewal 4,923 -
Total Commission Income 7,946,648
Interest Income 18,214,891 17,785,516
Other income - 8,000
Total Revenue 26,161,539 17,793,516
4.15. Commission Expenses (Figures in NPR)
As at As at
Particulars 31st Ashadh 2081 31st Ashadh 2080
Commission Expenses:
SEBON Broker Commission 47,561 -
NEPSE Commission 1,585,355 -
Commission expens from D-Mat Account Opening and Renewal 6,046 -
Commission expense from Mero share Account Opening and Renewa 3,363 -
Total Commission Expenses 1,642,325 -
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As at 31st Ashadh 2081

4.16 Personnel expense (Figures in NPR)
As at As at
Particulars 31st Ashadh 2081 31st Ashadh 2080
Salary Expense 3,193,809 440,000
Dashain Allowances 353,500 -
Allowance 1,102,539 -
Derness allowance 595,707 -
Recruitment Expense 166,250 201,250
Staff Training Expenses 159,122 -
Provident fund 165,381 -
Gratuity expenses 137,096 -
Force Leave Expenses 153,500 -
Staff Insurance Premium 132,962 -
Leave Enchashment Fund 148,095
Total 6,307,961 641,250
Employee Bonus 518,271 -
Total Staff Expenses 6,826,231 641,250
4.17 Operating expense (Figures in NPR)
As at As at
Particulars 31st Ashadh 2081 31st Ashadh 2080
Advertisement, Business Promotion and Others 4,161 143,585
Audit Fee 169,500 28,250
Expenses on Audit 1,990 -
Board Meeting Fee 490,000 155,000
Board Meeting Other Expenses - 10,000
other meeting fee 120,000
Entertainment Expenses 86,860 23,840
Expense on Bank Charge 109,911 -
Expenses om AGM/ Anniversary/ Inauguration Expenses 177,291 -
Water and Electricity 81,937 -
Installation Fee 200,000 -
Insurance Premium 14,542 -
Legal Expenses - 150,800
Membership & Subscription Fee 5,444,171 13,497
Miscellaneous exp 47,094 -
Outsource Manpower Expenses 308,080 -
Postage and Communication 352,720 23,000
Power & Fuel Expenses 100,085 64,600
Printing and Stationary 163,388 22,638
Professional/Technical/Consultancy Fee Exp. 1,165,251 708,635
Registration Fee 15,000 50,000
Repair & Maintenance 8,670 -
Other Expenses - 1,700
Cleaning Expenses 19,775 -
Consumable Capital Goods 60,956 2,400
CSR Expenses 131,396 -
Rates and Taxes 509,960 62,260
Total Operating Expenses 9,782,738 1,460,205
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4.18 Finance Cost (Figures in NPR)
As at As at

Particulars 31st Ashadh 2081 31st Ashadh 2080

Interest Expenses 1,714,750 -

Interest on lease liabilities (Refer note 4.6) 281,635

Total Finance Cost 1,996,386 -

4.19. Income Tax (Figures in NPR)
As at As at

Particulars 31st Ashadh 2081 31st Ashadh 2080

Current tax expense

Current tax on profits for the year 1,469,259 4,707,618

Adjustment for under provision in prior periods

Total current tax 1,469,259 4,707,618

Deferred tax expense

Origination and reversal of temporary differences 78,632

Recognition of previously unrecognized deferred tax assets

Total deferred tax 78,632 -

Total tax expense 1,547,891 4,707,618
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C.B.1.L. Securities Limited

Notes to the Financial Statements
For the year ended 315*Ashadh, 2081 (July 15, 2024)

Disclosures and Additional Notes

5.1 Related Party Disclosure
i. Related Party Disclosure of the company

The related parties of the company which meets the definition of related parties as defined in “NAS
24 Related Party Disclosures” are as follows:

a) Key Management Personnel (KMP)
The key management personnel are those persons having authority and responsibility of planning,
directing and controlling the activities of the entity, directly or indirectly including any director.
The key management of the company includes members of its Board of Directors. The name of
the key management personnel during the year were as follows:

Name of the Key Management Personnel Post Remarks

Mr. Saptaman Bajracharya Chairman

Up to 31% Baishakh

Mr. Ramdhan Shrestha Former Managing Director 2081

Ms. Siju Shakya Director

Mr. Srijesh Gyawali Director

Ms. Pramita Shrestha Pradhan Director w.e.f. 25t Jestha,2081
Mr. Kedhar Adhikari Former Company Secretary Up to 11% Chaitra2080
Ms. Riya Baral Company Secretary w.e.f. 12" Chaitra ,2080
Mr. Dipak Mahat Acting CEO w.e.f.26" Ashadh 2081

b) Compensation to Key Management Personnel
The company has made following payment towards compensation to Key Management:

The details relating to compensation paid and expenses incurred to key management personnel
were as follows:

Particulars Current Year (NPR)

Meeting Fees 585,000
Other Board Facility 59,170
Total salary to Acting CEO 5,44,827
Other expenses -
Total 1,188,997

The details relating to compensation paid to key management personnel (Managing director) were
as follows:

Particulars Current Year (NPR)

Short term employee benefits 1,760,000

Post- employment benefits* -

Other long term benefits** -

Total 1,760,000

¢) Holding Company Shareholding %

Name and percentage of shareholding by Holding Company is as below:
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Notes to the Financial Statements
For the year ended 31°Ashadh, 2081 (July 15, 2024)

Citizens Bank International Limited 100%
Transaction with Holding Company

Citizens Bank International Limited

Citizens Bank International Limited (herein after ‘the Bank’) has made investment in share
capital of the company. The Bank holds 100 % controlling interest in the company.

The principal activities of the Bank is to provide all commercial Banking services including
agency services, trade finance services, e-commerce services and trading of gold and silver, etc.
to its customers through head office, branches, extension counters, branchless banking units and
ATMs.

1. The Bank has rented its building located in Kupondole, Lalitpur to the Company with the
agreement to pay Monthly Rent of NPR 60,000/- after the commencement of operation,
which will be increased by 10% in every 2 year.

2. All receipt and payment transactions entered into by the company with the Bank were
made net of TDS.

3. The overall transactions with the Holding company included in the Financial Statements
of the company has been tabulated below:

Particulars NPR
Statement of Profit or Loss

Interest Income 18,214,891.04
Total Income 18,214,891.04
Interest Expense 1,714,750.19
Rent Paid 4,34,000
Electricity Paid 66,136.72
Bank Guarantee Commission 8,25,000
Demat /Mero share related

Commissionexpense 4,364.26
Total Expenses 30,44,251.17
Particulars NPR
Statement of Financial Position

Deposit in Holding company 201,346,146.42

5.2 Current Year Tax
Current year tax liability has been recognized on net profit at the rate of 30% to arrive at taxable profit.
6. Proposed Dividend

The Board of Directors of the Company has proposed Dividend of 5.26 % on retained earning of the
company subject to approval from Annual General Meeting of the shareholders of the company

7. Earnings Per Share
Basic Earnings Per Share

Earnings per share, also called net income per share, is a market prospect ratio that measures the amount of
net income/ loss earned per share of stock outstanding. It is calculated by dividing profit or loss attributable
to ordinary equity holders by the average number of ordinary shares outstanding during the period.

The earnings attributable to the ordinary equity holders consist of the earnings of the company after
deduction of all expenses including tax expense.
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Notes to the Financial Statements
For the year ended 31**Ashadh, 2081 (July 15, 2024)

The calculation of basic earnings per share of the company has been based on the profit/ loss attributable to
ordinary shareholders and number of shares outstanding as tabulated below:

Particulars 2080/81 2079/80
Profit attributable to ordinary
shareholders NPR 3,116,546.20 10,984,443.00
Number of ordinary shares 2,000,000 2,000,000
Basic Earnings Per Share NPR 1.56 5.49
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